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SHIFTED LEGENDRE POLYNOMIAL SOLUTIONS OF NONLINEAR
STOCHASTIC ITO - VOLTERRA INTEGRAL EQUATIONS

S. R. BALACHANDAR', D. UMA'*, S. G. VENKATESH', §

ABSTRACT. In this article, we propose the shifted Legendre polynomial-based solution
for solving a stochastic integral equation. The properties of shifted Legendre polyno-
mials are discussed. Also, the stochastic operational matrix required for our proposed
methodology is derived. This operational matrix is capable of reducing the given sto-
chastic integral equation into simultaneous equations with N+41 coefficients, where N is
the number of terms in the truncated series of function approximation. These unknowns
can be found by using any well-known numerical method. In addition to the capability
of the operational matrices, an essential advantage of the proposed technique is that it
does not require any integration to compute the constant coefficients. This approach
may also be used to solve stochastic differential equations, both linear and nonlinear, as
well as stochastic partial differential equations. We also prove the convergence of the
solution obtained through the proposed method in terms of the expectation of the error
function. The upper bound of the error in L? norm between exact and approximate
solutions is also elaborately discussed. The applicability of this methodology is tested
with a few numerical examples, and the quality of the solution is validated by comparing
it with other methods with the help of tables and figures.

Keywords: Nonlinear stochastic It6 - Volterra integral equation; shifted Legendre poly-
nomial, stochastic operational matrix, convergence analysis; error estimation.
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1. INTRODUCTION

The addition of one or more random elements, which is often considered as the noise
term, to the deterministic models results in stochastic models like the stochastic differ-
ential equation, stochastic integral equation, etc. Such models are used to study various
physical or biological phenomena in multiple fields like biology, medicine, population dy-
namics, mechanics, and finance [1, 2, 3, 4]. The Numerical solution of stochastic quadratic

! Department of Mathematics, School of Arts, Science and Humanities, SASTRA Deemed University,
Thanjavur, India.
e-mail: srbala09@gmail.com; ORCID: https://orcid.org/0000-0001-5040-3375.
e-mail: drumad2018@gmail.com; ORCID: https://orcid.org/0000-0002-7984-2889.

* Corresponding author.
e-mail: venkamaths@gmail.com; ORCID: https://orcid.org/0000-0001-7490-9012.

§ Manuscript received: August 01, 2021; accepted: December 13, 2021.
TWMS Journal of Applied and Engineering Mathematics, Vol.13, No.4 (© Isik University, Department
of Mathematics, 2023; all rights reserved.

1641



1642 TWMS J. APP. AND ENG. MATH. V.13, N.4, 2023

integral equations using operational matrices is studied by F. Mirzaee and N. Samadyar
[5]. The Numerical solution for stochastic It6 - Volterra integral equations of fractional
order is studied in [6] and for such an equation driven by fractional Brownian motion is
studied in [7]. Quintic B-spline collocation method, Cubic and bicubic B-spline collocation
methods are applied to obtain the numeric solution for linear and nonlinear stochastic inte-
gral equations as seen in [8, 9]. The Spectral collocation method together with the moving
least square scheme to solve stochastic Volterra type equations is studied as in [10, 11]. Or-
thonormal Bernoulli polynomials collocation approach for stochastic It6 Volterra integral
equations can be seen in [12] and for nonlinear Stratonovich Volterra integral equations in
[13, 14]. Motivated by the preceding works, in this paper, we consider the following sto-
chastic model to study the random effects of population growth in the form of a stochastic
integral equation [15, 16].

X(t)=f(t) —I—/O k1(s,t)N1(s, X (s))ds —I—/O ka(s,t)Na(s, X (s))dW (s),t € [0,1], (1)

where f(t),ki(s,t), ka(s,t), Ni(s, X) and No(s, X) are linear or nonlinear and X (¢) is to be
determined. All the above processes, including X (¢) are the stochastic processes defined
on the probability space. Here, W (t) is a standard Brownian motion whose detailed
information is discussed in Section 2. The stochastic non-autonomous logistic equation
and the population growth model in a closed system are the variants of the existing model.
In the financial market, Eq.(1.1) is used to study the behaviour of the stock price with
risky assets X (¢), the spot price f(t) = Xo at time 0, ki(s,t) = u(s), ka(s,t) = o(s),
N; = Ny = X(s) and W(t) is the standard Brownian motion with W (0) = 0. This
model is valid on [0,T], T is the maturity of the option and the resultant model is linear.
The system of integral equations in the stochastic form is used to study stochastic linear
and nonlinear pendulum problems with damping, frequency and excitation in a stochastic
sense. The stochastic delay differential equations are used to study the problems arising
in the field of reactor dynamics and the theory of automatic systems [17, 18].

Handling the nonlinear terms Ny and Ns, in terms of the unknown stochastic process
X (s), is not an easy task. To find the approximate solutions of these stochastic equations,
several numerical methods with their variations have been utilised by various researchers
[19].The approximate or the analytical solutions of stochastic Volterra integral equations
based on various polynomials have been handled by many researchers [20, 21, 22, 23, 24,
25, 26, 27].

In recent years, to find an approximate solution, good approximation methods based
on the orthogonal basis of the polynomials have attracted the attention of mathemati-
cians’ interest. The Jacobi polynomial, which arises as Eigen functions of the singular
Sturm-Liouville problem, is one such polynomial [28]. A collection of polynomials like Le-
gendre, Chebyshev, and other spherical polynomials on [-1,1] are the solutions to the above
problem, and these polynomials are generated from the Jacobi polynomials by assigning
particular values to their parameters.

In the case of [0,1], we use the shifted version of Legendre polynomials called shifted
Legendre polynomials [29] to find an approximate solution of Eq(1.1) numerically. The
salient features of these polynomials, together with the operational matrices of integration
and stochastic integration, jointly guide us to convert the given equation into a system of
simultaneous algebraic equations. Solving this system of equations by any known numer-
ical method leads us to the numerical solution of the problem under consideration. Some
of the most important advantages of the proposed method are listed as follows:
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e The proposed method reduces the solution of the problem considered to a system
of algebraic equations, which is solved using an appropriate numerical method

e We have used shifted Legendre polynomials that have orthogonal property. This
property is very useful in numerical methods and is more convenient than the other
non orthogonal polynomials.

e The proposed method provides a more accurate solution and is easy to implement
as it involves sparse matrices.

The overview of this paper comprises the following: The fundamental definitions and
theorems that are required for our subsequent study are given in Section 2. The funda-
mentals of shifted Legendre polynomials and their properties are discussed in Section 3.
Various operational matrices required for the proposed method are also derived. In Section
4, the convergence theorems and the error estimates are presented in detail. The accuracy
and applicability of the scheme are tested on several examples, and the comparative results
are also presented in Section 5. The superiority of this method is also highlighted in that
section. Concluding remarks are given in the final section.

2. MATHEMATICAL BACKGROUND

In this section, we provide the fundamental definitions of stochastic calculus and infor-
mation pertaining to our subsequent study [30, 31, 32]. We start by defining Brownian
motion, which is a fundamental example of a stochastic process. The underlying probabil-
ity space (€2, F, P) can be constructed on the space Q = Cy(R) of continuous real-valued
functions on Ry starting at 0. Next, we introduce the idea of Hilbert space and Banach
space, where the concept of defining a norm has been established in the probability space
(Q, F, P). The idea of convergence of a sequence X, in the given space, where the function
is defined, is also discussed. The basic properties of It6 integral and It6 isometry are also
elucidated for our subsequent development.

Definition 2.1. [33] Let (2, F, P)be a probability space with a filtration {F; } >0. A
(standard) one-dimensional Brownian motion is a real-valued continuous {F; } -adapted
process { By } >0 with the following properties:

(i) Bo =0 a.s.;

(ii) for 0 < s <t < 00, the increment By — By is normally distributed with mean zero and
variance t — S;

(iii) for 0 < s <t < oo, the increment B, — By is independent of {Fs }.

Definition 2.2. [30] Let p > 2 and LP(Q2, H) be the collection of all strongly measurable
random variables and if ||V|,= {E ]V|p}1/p = ([oIVIF dP)l/p, for each V € LY (Q, H)
then LP(Q), H) is a Banach space.

Definition 2.3. [30] Let A, B € [0,T] — R and if A(t) < A+ ng(S)A(S)dS fort e [0,T]
then
A(t) < X (fg B(s)ds) for all t € [0,T] with A > 0.

Definition 2.4. [23] The sequence X, converges to X in L? if E(|X,|*) < oo and
E(| X, — X|))2 — 0 when n — cc.

Definition 2.5. [31] The Ité integral of f € v(s,T) is defined by fST flt,w)dB(t)(w)
= limp—oo fST on(t,w)dB, where ¢, is the sequence of elementary functions such that
E (fST(f - gpn)2dt> — 0 as n — oo.
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Lemma 2.1. [31] The It6 isometry of f € v(s,T) is given by E ((f (f(t,w)dB(t)(w ))2) =
E ([T (72 w)t)).

3. SHIFTED LEGENDRE POLYNOMIALS

3.1. Preliminaries and properties. The Legendre polynomials P, (z) are the solutions
of Legendre’s Differential Equation [34]. The orthogonal property of Legendre polynomials
is defined as fil P, (2)Pn(z)dz = %ﬂénm, where 0,,,, is the Kronecker delta. The shifted
Legendre polynomials are derived from P,(z) by replacing z by 2t-1, denoted by L, (t)
thereby refined interval is [0,1]. The orthogonal property of L, (t) with Kronecker delta in
[0,1] is defined by

fo t)dt = 2n+15
Then (i) the recurrence relation of Ln( ) is deﬁned as
(2i +1)(2t — 1) i ,
Livy (£) = Li()— ——Li 1 (t),i=1,2..., p
)= EEEE D - )i )

where Lo (t) =1 and Ly () = 2t — 1.
(ii) The analytic form of the shifted Legendre polynomials L, (t) of degree n is given by

= +i)l t
Ln — 1 n+1 (n
(t §< et 3)
Note that L, (0) = (—=1)" and L, (1) =
(iii) The shifted Legendre vector L(t) is normally defined as
L(t) = [Lo(t) La(¢) IO (4)
(iv) the matrix form of L(t) which is of degree N can be represented as
[ 1 0 0 11,
! |
D5y (D 0 t
2+40)! 2+1)!
U eEer (D E ¢ (5)
' ! : ! : ! N
(VO e GOV e o GOV ] U
Thus
L(t) = DY (¢) (6)
The dual matrix () is given by
1 1
Q1= / L(t)LT (t)dt = / DY (t)(DY (t))Tdt
0 0
1
=D ( / Y(t)YT(t)dt> DT (7)
0
= DHD?,

where H, a Hilbert matrix of order (N+1) is given by
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1 101 17
2 3 N+1
111 o
1 2 3 1 N+2
1 1 1 1
H:/ Y)Y (t)dt=| 3 1 5 N3
0 . .
1 1 1 1
LN+1 N+2 N+3 "' 2N+41d

Theorem 3.1. [34] Any function u(t) € L?[0,1] can be approzimated in terms of Ly(t) as

u(t) = 3 wnLat), (8)
n=0

from which the coefficients u; are given by

1
uj = (25 + 1)/O uw(z)Lj(z)dx,j =0,1,.... 9)

If we approximate u(t) by the first N + 1 terms, then we can write
N
u(t) = unLn(t) = UTL(t) = LT (1)U,
n=0

where U is the shifted Legendre coefficient vector given by

U= [UO Ul . . .U N]T.
We approximate the kernel function by truncating the Taylor series of degree N in the
form

N N
k(s,t) = Z kansmt",

m=0n=0

1 8™T"k(0,0
where kmn = m!nlw(t")’ n,m= 0, 1, ,N

The matrix form of the above expression is given by k(s,t) = Y (s)KY 7T (¢). Additionally,
the kernel function k(s,t) can be expanded approximately by L,,(s) and Ly (t) of degree
N in the form

N N
kn(s,t) = Z ZLkanm(S)Ln(t)v

m=0n=0
and the matrix form of k(s,t) in terms of L(s) and LT (t) is

k(s,t) = L(s)K LT (t), K = Ly, ..

3.2. Operational Matrices. In the subsequent parts of this section, we construct the
operational matrices as follows. We define the product matrix Q(t), as

Q(t) = L)L (1), (10)
where Q(t) is a matrix of order (N +1). Let U =[ug u; . . . un]’, then

QYU ~ UL(t). (11)
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U is called the product operational matrix of shifted Legendre polynomial which is calcu-
lated as

T

N N N
QU =D [Z wLi(t) > wtLi(t) . . . > wit"Li(t) (12)
1=0 1=0 1=0

By approximating each t*L;(t) by LT (t)C};, we get
Cri=[C8" oyt . . . ot

From Eq.(7) we have

/ot t"Li(t) L(t)dt ~ [/ot L(t)LT(t)dt] Crj = Q1Chy-

Therefore, for each i and k , we get

Cri~Qrt /t tRL(t)Li(t)dt
0
= Q7" [[stF Lot Li(t)dt [Pt Ly () Li(t)ydt . . . [ t* Ly (£)Li(t)dt] " .

Now the term Zi]\io u;t* L;(t) can be computed as follows

. . RVA
=170 |2 ucht TNowct o SN guck
T®[Cro Cra . . . Cun]'U

)

~

= LT (t)C,. (13)

where Cj, = Cro Cka . . . CpnJU,k=0,1,2...N.
From Eqs.(12) and (13), we obtain U = DL”. The integrals of L, (s) are evaluated with
the aid of recurrence property of L, (t)

t 1
| 1a(s)s = g i () = L (1) (14)
Therefore,
t 1
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where P is the matrix, which denotes the integration matrix of polynomials, given by

- 1 1 -
L1 0 0 0 0
= 0 2 0 0 0
0 15 0 15 0 0
—1
p—|0 0 3 O 0 0 (16)
Do : : 1
0.0 0 0. 0 g
(000 0 0. sty 0]
The integration of the vector L(¢) can be approximated from Eq.(15)
t
/ L(s)ds ~ PL(t). (17)
0
Hence any function f(t) can be approximated as
t t
/ f(s)ds ~ / FTL(s)ds = FTPL(t). (18)
0 0

3.3. Stochastic operational matrix of shifted Legendre polynomials. For the the
vector L(t), we define its It6 integral with stochastic operational matrix of integration P

/0 " L(s)aW(s) = P.L(1) (19)
/tL( )W (s) /DX YAW (s) (20)
0
—D[flaw(s) [lsaW(s) . . . ['sNdw(s)]
=D[WoYm-[o fiaw(s) . . . NN law(s)]

= D¥(t) = D(N;),i=0,1,..., N,
where \; = W (t) — [ s 'W (s)ds, i = 0,1,.., N
Evaluating the 1_ntegral for each i, we get
N = tW(t) = T2(5)TTW(3) + t’_IW(t)) =[1 - PW(t) - sW(3)]t"
We assume that W (0.5) and W (0.25) are the approximate value of W (¢) and W (%)
respectively for any value of t € [0, 1]. Hence Dd(t) is given by

1
t
DIt)=DTs| . |,
N
where
W(0.5) 0 0
0 3W(0.5) — W (0.25) 0

0 0 ..: (1-4 )W(05) W (0.25)
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Hence, DY(t) = DT Y (t)= DUsD™1L(t)= P;L(t).
where P,= DI';D~".
By using Eqs.(8) and(17), the It6 integral of u(t) is defined as

/ () () = / "UTL(s)dW (s) = UTPLL(t). (21)
0 0
Let

65(1) = No(t, X(8)),i = 1,2, (22)

Using Eq.(1) in Eq.(22),
t

¢i(t):Ni(t,f(t)+/0 kl(s,t)¢1(s)ds+/0 k(. )do ()W (s)),i = 1,2, (23)

Approximating the above mentioned functions in terms of L(s) and L (¢) in the following
manner

f(t) = LT () F (24)
ki(s,t) ~ LT () K} L(s),i = 1,2. (25)
di(t) ~ LT (t)®;,i = 1,2. (26)

Here, F, @1, ®5 are (N 4 1) column vectors and K;;, and Ko, are
(N +1) x (N + 1) matrices.
By substituting Egs.(24) - (26) in Eq.(23), we have

LT (t)®;(t) = Ny(t, LT (t)F + / t LTt K], L(s)LT (5)®1(s)ds + (27)
0

/Ot LT () K1, L(s)LT (5)®o(s)dW (s)),i = 1,2.

By using Eqs.(11, 17 and 19), Eq.(27) becomes
LT()®;(t) = Ni(t, LT (t)F + LT (t)kT, &1 PL(t) + LT () kI, ®oP,L(t)),i = 1,2.  (28)
We collocate Eq.(28) at (N + 1) points using the formula

2s+1
ts=———-,5=0,1,...,N. 29
S 2(N+1)78 b b b ( )

Therefore,
LT (t)®(t) = Ni(ts, LT (t;)F + LT (ts) KL, &1 PL(ts) + LT (t,) K, ®2 P, L(ts)),  (30)

where i = 1,2. By collocating Eq.(30) at these N+1 points, we get a nonlinear system of
2(N +1) algebraic equations from which the coefficients can be obtained by using Newton’s
method.

Hence the approximate solution of Eq.(1) is obtained as

X(t) ~ LY F + LT () KT, &1 PL(t) + LT (t) K1, ®2 P, L(2). (31)
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4. THEORETICAL ANALYSIS

Let en(t) = X(t) — Xn(t) be the error function where Xx(¢) is the Nth degree ap-
proximation of the exact solution X (¢). The error bound and convergence theorem for
the proposed method in terms of the function approximation and the error function are
discussed here.

Theorem 4.1. Let fy(t) be the function approzimation of f(t) then the error bound is
given by ||£() = fv(Dll 2 < CE@) M.t € 0,1, where £ =" ||f(0)] 1, C being
constant.

Proof.
t
1F0) = IvOIF = | (F(0) = fu(e)’dt
t 1 . \2
S/O <N!2Nth
1 .\2
- <N!2NF
- (CFQ_N)27
where C' = 4 andﬁzs?pr(N)(t)H,te [0, 1]. 0

Theorem 4.2. Let kn(s,t) be the shifted Legendre approzimation of the function k(s,t)
then we have, .
k(s t) = kn (s, t)]| < CK(2)72Y

sup

~ A 2n
where C'is a positive constant, K =,y O "k(sit)

osmot™

,(s,t) €0,1] x [0,1].

Proof. Proof of this theorem is based on the assumptions and the steps followed in Theorem
4.1. O

Theorem 4.3. Let Xy(t) be the approzimate solution of the exact solution X (t) with
Ni(s,t), Na(s,t) satisfying the Lipschitz condition

[ Ni(s,t1) — Ni(s,t2)|| + | Na(s, t1) — Na(s, to)|| < L||t1 — taf| . (32)

Also assume that

W2 < pist €[0,1]

i) ki(s,t)|| < M, , for every (s,t) defined in the domain [0, 1] x [0, 1]

iii) G(N) < 1 for i=1,2

Then we have

DIIX®) - Xn@)| < W(N)+((M1+¢(N))51(N)+¢(N)fi)§(||]\1;‘)/(t)||((M2+’Y(N))52(N)+W(N)Pz)

II) Xn(t) — X(t) in L? when E (|6N(t)|2) — 0 where n(N) = CF(2)~N
AN) = Cy(2)72N

A(N) = Ca(2)~2

Bi(N) = Cd;(2)~N.

d; = sup H@,EN)(t)H n=20,1,2,....

Proof. Proof of 1) : Let ¢;(s) be the approximate solution of ¢;(s) of Eq.(22) and Eq.(23)
respectively. Then we have

~

bi(s) = Ni(s, Xn(s)),i=1,2 (33)
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and
o (s) = Ni(s, Xn(s)),i = 1,2.

Hence by the above theorems, we have
6i(s) = di(s)| < [|its) — 6N ()| + 07 (5) = duGs)
< LIIX(s) = Xn(s)]| + Bi(N),i = 1,2,
Also the approximate of Eq.(1) is given as
t . t .
Xn(t) = fn(t) +/ kin(s,t)p1(s)ds +/ kan (s,t)pa(s)dW (s).
0 0
Hence, the norm of the error function is given by
1) = Xn ()l < 1£0) = S (D] + || a5, () =k (s, )1 (5)
IW @I [kas, 02(5) — kan (s, )a(s)]

By using Theorems 4.1, 4.2 and assumptions (i) and (ii) of Theorem 4.3, we have

k15, 01(5) = kan (5,061 (9)|| < Wk (s. )] 61 (5) = (s +
(s, 1) = ka (5. )] ([|1(5) = ()| + o1 (s)1) -

[f1(5, )61(5) = ki (s, )1(5) | < (M1 + AL IX () = Xn (D) +
(Mi + A(N))B1(N) + A(N)p1.
and
|25, 02(5) = ko (5, ) (s) | < ka5, )] [[02(5) = da(s)| +
Ika(s,8) = ke (s, )l (| 62(5) = da(s)]| + oz (o)1)

s, )2(5) — kv (s, )2(5) | < (M + 4 (V)L X (1) = X (B)] +
(Mz +~(N))B2(N) +v(N)p2.
Using Eq.(38) - Eq.(40) and assumption (iii) of Theorem 4.3, we have
N)+H(N) + [W(®)[| I(N)
1—-G(N)
+ AN)) = [W(@)|| L(M2 4 ~v(N))
DBLN) + A(N)p1)
)B2(N) +7(N)p2).

1X(8) = Xn (0] < ™

where G(N) = L(M;
H(N) = ((M1+ A(N
I(N) = (M2 +~(N)

Proof of II) :
E(len(®)) = B (1X() - Xx(0)).

By using Theorems 8,9,10 and [21], we get
E (1X(t) - Xn(1)?) < P(N) + T(N)E (|1X (1) - Xn (D)),

(38)

(41)
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where
P(N) = 30*(N) + 9(M1 + A(N))*B7 (N) + 9N*(N)pi+
9 W ()]* (M2 + 7(N))*B3(N) +7*(N)p3
and
T(N) = 9(M1 + A(N))*L? + 9 |W ()]* > (N)p3).
Hence from Eq.(41) and Gronwall inequality, we have E <\e N(t)\g) — 0. O

4.1. Time complexity. This proposed method deals with matrix multiplication and solv-
ing a system of equations.

Theorem 4.4. Suppose that N and k are the degree of the approximate function X (t) and

the number of simulations, respectively, then the time complexity of this proposed method
is O(k(N +1)?).

Proof. The key steps of the proposed method is presented as follows:

Step 1: Construct the approximate vector L(}f)

Step 2: Compute the matrices D, K11, Kor,, U,P,Ls, Ps.

Step 3: Compute column vectors F, &1, o, Oy, $o. o

Step 4: Solve the nonlinear system of algebraic equations with respect to ®1, ®s.

This proposed method has 3 major steps of computation. Step 2 computes various matrix
multiplications which require O ((N + 1)2> time. Step 3 computes the column vectors
which require O (N + 1) time. Step 4 computes the system of equations and display
the approximate solution numerically. They require O ((N + 1)2) time. These steps are
executed k times. Hence, the overall time complexity of this proposed method is

0 (k (N + 1)2) . 0

5. NUMERICAL EXAMPLES

To illustrate the efficiency, effectiveness, and reliability of the proposed method, three
examples are carried out in this section. N and k represent the degree of the approximate
function and the number of simulations, respectively. The absolute error function is defined
by en(t) = | X () — Xn(t)|. All numerical computations have been performed on a PC by
running some programmes written in MATLAB software.

Example 1: We consider Eq.(1) with f(¢) = 0.5, k1(s,t) = 1; ka(s,t) = 0.25; Ni(s, X (s)) =
X(s)(1—X(s)); Na(s, X(s)) = X (s) which governs the population growth model with ran-
dom variations[27].

The solution for X(t) is obtained by the method described in Section 3. The computa-
tional results for k=100 and N=12 together with exact solution

X(t) = 0.5exp(0.96875t + 0.25WW(t))

14+0.5 [} exp(0.96875s + 0.25W (s))ds
and solutions obtained by Euler and Bernoulli polynomial methods are shown in Figure
1. In table 1, the mean X g and standard deviation Sg for N = 8 and k = 100 of the

absolute errors of X(t) along with their 0.95 confidence intervals are presented.
Example 2: The next example of stochastic integral equation [27] is

X(t) = 1+/0 X(s)(;Q—XQ(s))dHo.%/O X(s)dW(s),te[0,1],  (42)
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F1cURE 1. The Graph of Exact and Approximate solutions of Example 1.

TABLE 1. Mean, standard deviation and mean confidence interval for error
in Example 1

0.95 Confidence interval

t XE Sg Upper bound Lower bound
0 0.00000000 0.00000000  0.00000000 0.00000000
0.1 0.00087763 0.000713461 0.001017468  0.000737792
0.2 0.00334325 0.001171731 0.003572909  0.003113591
0.3 0.00083653 0.000651001 0.000964126  0.000708934
0.4 0.00183873 0.000943614 0.002023678  0.001653782
0.5 0.00069749  0.0041099 0.00150303 0.00010805
0.6 0.01175867 0.00973704  0.01366713 0.00985021
0.7 0.01538657 0.00987085  0.017321257  0.013451883
0.8 0.01758945 0.009792239 0.019508729  0.015670171
0.9 0.02265037 0.009979387  0.02460633 0.02069441
1 0.02315769 0.009966322 0.025111089  0.021204291

The computational results of proposed approximation method along with exact solu-
tion X(t) _ exp(0.25W () ’
\/1+2 fot exp(0.5W (s))ds
method are shown in Figure 2 for N=12. Table 2 shows the absolute error between the
exact and Euler [27], Bernoulli [35] and proposed numerical solutions of Eq.(42) for the
various values of N.

Example 3: Consider the equation [36]

Euler polynomials method and Bernoulli polynomials

X(t) = é — 0.015625 /Ot X(s)(1 — X2(s))ds + 0.125 /Otu ~ X2(s)dW(s), ¢ € [0,1], (43)
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TABLE 2. Error comparison for Example 2.

Euler [27] Bernoulli [35] Proposed Method
t \N 4 8 10 4 8 10 4 8 10
0.0 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
0.1 0.0529 0.0251 0.0631 0.0070 0.0080 0.0043 0.0136 0.0089 0.0091
0.2 0.0289 0.0259 0.0386 0.0815 0.0792 0.0381 0.0087 0.0084 0.0093
0.3 0.0067 0.0306 0.0165 0.0297 0.0345 0.0056 0.0027 0.0085 0.0078
0.4 0.0159 0.0384 0.0043 0.0654 0.0686 0.0297 0.0079 0.0098 0.0009
0.5 0.0412 0.0487 0.0241 0.0371 0.0411 0.0123 0.0094 0.0099 0.0075
0.6 0.0725 0.0608 0.0431 0.0457 0.0098 0.0057 0.0356 0.0150 0.0079
0.7 0.1141 0.0742 0.0612 0.0395 0.0247 0.0083 0.0986 0.0259 0.0067
0.8 0.1714 0.0889 0.0787 0.0407 0.0354 0.0094 0.0998 0.0388 0.0389
0.9 0.2512 0.1055 0.0955 0.0397 0.0325 0.0089 0.1276 0.0543 0.0528
1.0 0.2578 0.1123 0.0989 0.0398 0.0337 0.0089 0.1288 0.0581 0.0531

08 -

0 01 02 03 04 05 086 07 08 09 1

FIGURE 2. Numerical solutions of Example 2.

We compare the proposed numerical results and absolute errors of Eq.(43) with exact

] . 2exp(0.25W (t))—L
solution X (t) = %8exp(0-125w(t))+8%

Figure 3 and Table 3 respectively.

The key features of our proposed methodology are summarised as follows. The pro-
posed technique provides good approximation solution in less computational time than
the other methods reported in the literature. The superiority of the technique stands in
the amount of error caused which is very less when compared with other methods and
it can be inferred through figures. We also observe from the tables that the error values
fall within the upper bound discussed in the theoretical analysis. As the polynomials
utilized here are orthogonal, construction of operational matrices and the calculation of
connection coefficients involved in function approximation have been carried out in an
effortless manner.The various matrices of the approximate function and their nature are

and other methods discussed in [27, 35] are shown in
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FiGURE 3. The Graph of Exact and Approximate solutions of Example 3.

TABLE 3. The absolute errors of the approximate solution for Example 3.

0.35

t\N| 4 8 16

0.0 | 0.000000 0.000000 0.000000
0.1 |0.034890 0.000103 0.000001
0.2 | 0.038752 0.000513 0.000005
0.3 | 0.035984 0.001103 0.000009
0.4 |0.024618 0.000745 0.000007
0.5 | 0.027598 0.000134 0.000002
0.6 | 0.029475 0.000435 0.000003
0.7 | 0.030639 0.000127 0.000002
0.8 | 0.031736 0.000863 0.000008
0.9 |0.032639 0.000574 0.000004
1.0 | 0.020788 0.000653 0.000006

04

045

05

utilized to convert the given equations into a system of algebraic equations. The advantage
of possessing the lower triangular and tridiagonal forms enable us to solve the problem in
a more accurate manner whereas when dealing with Euler polynomials, it seeks the help
of the Bernoulli polynomials thereby the amount of work involved is huge even though it
reduces to lower triangular system of equations. The implementation of shifted Legendre
polynomials is superior to the generalized hat functions, Bernoulli and Bernstein polyno-
mials as they have the weak form of sparse matrices which make the calculation process
very difficult. Some numerical methods, namely Euler, Euler - Maruyama, R-K method
and Milstein methods require the previous iteration values for pointwise solutions, whereas
this method does not require any such assigned values. It has the advantage of providing
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a more accurate solution with a lesser number of basis functions and these polynomials
are elementary to handle any type of stochastic differential equations.

6. CONCLUSION

This article deals with an efficient approximation technique for solving the nonlinear
stochastic integral equations that occur in the physical and biological sciences. The pro-
posed methodology is based on approximating the given function in terms of a linear
combination of unknown constants and the basis of the polynomials. The stochastic op-
erational matrices for the function approximation have been derived to solve the given
equation. The theoretical analysis has been carried out for the proposed methodology,
and the applicability of the method has been validated through some numerical examples.
The solution quality has been tested with other classical methods mentioned in the liter-
ature. From tables and figures, it can be observed that the amount of error gets reduced
by increasing the values of N, and at one such stage, it is on par with the original solution
obtained through traditional methods. This technique is easy to implement to solve other
stochastic differential equations since the original problem gets solved through the system
of algebraic equations.
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